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TRANSACTION PREMIUMS(1) 

PURCHASE PRICE MULTIPLES (LTM)(2) 

From 1998 to Present 

Source: FactSet 
Note: The CBOE Volatility Index (VIX) is used as a proxy for equity volatility; ‘low volatility’ defined as periods with VIX levels below 20 and ‘high volatility’ defined as periods with VIX levels above 20. 
1. Median one-day premium paid for North American transactions over $50mm from 1998 to present.  
2. Median EV / LTM EBITDA multiple paid for North American transactions over $50mm from 1998 to present; transactions with multiples over 50x EV / LTM EBITDA are excluded. 

Impact on Transaction Premiums and Multiples During Distressed Markets 

It takes a higher premium to do a deal in distressed markets… 

…but buyers get better value (provided targets don’t 
experience a downward adjustment to EBITDA) 

Evidence of counter-cyclical 
nature of precious metals 
(“Currency of Last Resort”) 

Multiples for high volatility periods skewed by historically high 
M&A multiples paid during the period of high market volatility 
preceding the Dot Com Bubble 


